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The Scheme will take effect from the Appointed Date viz., 1st April, 2017. 

Currently, TNSL provides VSAT communication service under the commercial VSAT service 
provider license issued by Department of Telecommunication ("DOT"). Nelco Ltd. inter alia 
sells and maintains VSAT equipment and operates the TNSL network based on a contract 
with TNSL. The rationale for the Scheme of Arrangement & Amalgamation is mentioned 
below:-

a) TNSL's revenue comes from sale of VSA T communication services, majority of
which is recurring in nature. On the other hand, the revenue earned by Nelco
Ltd. is partially from recurring services of hardware maintenance but mainly from
one time sale of hardware including VSAT equipment.

b) The organizational and operational structure would be simplified on completion
of the Arrangement and Amalgamation with the VSAT communication service
business vesting in Nelco, the flagship listed parent entity and the related
hardware business vesting in NNPL. This would result in the recurring revenue
from VSAT communication service being in Nelco and the revenue from sale of
hardware including VSAT equipment being in NNPL.

c) The enhanced net worth of Nelco Ltd. after the Arrangement and Amalgamation
will improve its ability to bid for larger projects and pursue bigger opportunities.

Details pursuant to Regulation 30 of SEBI (LODR) Regulations, 2015 read with the 
aforesaid SEBI Circular dated gth September 2015 are given in Annexure-A attached. 

The Board meeting commenced at 3.30 pm and concluded at 6.15 pm on 1st September, 
2017. 

GirishV.  
Company Secretary & Head - Legal 

Encl: As above. 
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